[image: image1.jpg]2
2 s

ERNATIONAL FREIGyy
S L7

%

ASSOCIATION OF WASHINGTON STATE




P.O. Box 3554, Seattle, Washington  98124

Telephone: 425-656-4485
Fax: 425-656-8219

E-mail: danderson@laufer.com

Proposed H.R. 3515

Export Compliance: Ensuring Safety, Increasing Efficiency

The primary means for reporting export shipments to the government has been the Shipper’s Export Declaration automated through the Automated Export System (AES).   The Export Controls Improvement Act, H.R. 3515 will allow this system to leap into the 21st century by improving enforcement of US export control laws while still facilitating the ability of our private sector to export their products overseas.  The Customs Brokers and International Freight Forwarders Association of Washington State (CBIFFAWS) endorses this bill and urges our legislative representatives to support its passage. 

Why this is important today

Currently, any party can file export data with the U.S. government. Filers can be exporters, freight forwarders, carriers, warehouses or other parties. There are no requirements that the filer have any training or education regarding the data that is filed. Many filers of export data do not even know the correct value methodology to use for the value of the shipment, eg. transaction value, value at the shipper’s warehouse, freight on board the carrier at the U.S. port, or cost, insurance and freight to the overseas location. This means that information regarding trade balances may not reflect meaningful numbers. Additionally, some filers do not know how to classify their export goods to even determine whether the goods require other government agency processing, for example, a State Department export license. 

This bill will make AES a more advanced tool for providing different government agencies with better information, more accurate enforcement, and more expeditious disposition of export cargo. It would require AES to alert the exporter about licensing requirements and to issue warnings when the transaction cannot be completed due to restricted parties or countries subject to trade sanctions.  And the education portion would provide assurance to the government that the filers of AES data have the requisite skills, knowledge, and professionalism to merit this trust by establishing a registration program for the filers.
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